U.S. Department of Housing and Urban Development 
Washington, D.C. 20410 
(202) 254-5914 


April 30, 1979 Volume 10 Number 18 


Hud Newsletter 


Current Trends 


Auction yields rose as the Federal National Mortgage Association (FNMA) issued $237.8 million in 
4-month commitments to purchase both government-backed and conventionally financed home 
mortgages. The corporation issued $139.2 million in commitments on government-backed 
mortgages at a weighted average yield of 10.436 percent. . . which converts to an average price of 
93.87 for 9% percent FHA/VA mortgages. The average in the previous auction was 10.419 percent. 
The range of accepted bids in the early-April auction was from 10.420 to 10.541 percent. in the 
conventional auction. . . FNMA issued $98.6 million in commitments at a weighted average yield of 
10.922. . . up from 10.920 in the previous auction. The range of accepted bids was from 10.886 
percent to 11.012 percent. 


Projects notes totaling $799,999,000. . . representing 77 Public Housing Agencies. . . were sold in 
mid-April at an average interest rate of 5.578 percent. . . .HUD reported. The interest rate last month was 
5.502 percent. The average muturity of the notes sold was 9.6 months. 


Missouri’s Department of Consumer Affairs, Regulation and Licensing, has prepared a Consumer 
Shopping Guide for Homeowners and Renters Insurance that encourages Missouri consumers to shop 
around before buying insurance. The guide shows that prices of insurance vary as much as 300 
percent between companies for similar coverage. Although the guide addresses only Missouri 
insurance rates. . . the Department of Consumer Affairs found that similar variations exist in other 
States. It is free by writing the Missouri Department of Consumer Affairs, P.O. Box 1157, Jefferson 
City, MO 65102. 


The Government National Mortgage Association (GNMA) announced that it has tentatively scheduled 
to offer for sale by auction approximately $600 million of FHA-insured project mortgages on June 7. The 
mortgages to be offered were purchased by GNMA through the Federal National Mortgage Association 
(FNMA), under Special Assistance Programs 17, 21, and the Emergency Mortgage Purchase Program 
23. The FHA-insured project mortgages offered for sale will not be eligible for inclusion in pools of 
project mortgages that support issues of GNMA-guaranteed mortgage-backed securities. This sale will be 
conducted for GNMA and FNMA under procedures, terms, and conditions described in a bidding 
invitation to be issued during the second week in May. A listing of the mortgages offered for sale will be 
included in the invitation. 


As of April 1, HUD’s opinion survey of conditions in the mortgage market indicated little change in 
HUD/FHA secondary market prices and the corresponding mortgage yields from the previous 
month. Nationally, the secondary market price for immediate delivery of HUD/FHA-insured new 
home mortgages with 30-year maturities and minimum downpayments decreased 0.1 point from 
$95.1 to $95.0 per $100 of the outstanding loan amount from the previous month. The gross yield to 
investors at this price was 10.19 percent, up slightly from the March 1 yield of 10.17 percent. 





County Government Revenues Increased in Fiscal 1976-77 


County government revenue during fiscal 1976-77 totaled $42.4 billion. . . an increase of $4.6 
billion. . . over 1975-76. . . according to a report released by the Census Bureau. General revenue 
of county governments (excluding utility, liquor store, and employee-retirement amounts) was $41.4 
billion in 1976-77. . . or $4.5 billion higher than a year earlier. Included under general revenue for 
counties are receipts from the Federal general revenue sharing program. . . which totaled $1.7 bil- 
lion. . . or 3.9 percent of total county revenue. 


County taxes accounted for 37.4 percent ($15.9 billion) of county government revenue in 1976-77. 
Property taxes continued to be the major source of tax revenue. They supplied $12.9 billion. . . or 30.4 
percent. . . an increase of 11.3 percent over the previous year's tax total of $11.6 billion. 


County government expenditure rose to $42.4 billion in 1976-77. . . up $4.0 billion from the year 
before. General expenditure (spending other than for utility, liquor store, and employee-retirement 
purposes) totaled $41.2 billion. . . corapared to $37.5 billion the previous year. 


Public welfare. . . costing more than $7.8 billion and nearly 11 percent higher than in fiscal 1976. . . 
continued as the leading expenditure for county governments. The second largest amount went for 
education. . . which cost county governments $6.6 billion. Hospitals cost $4.3 billion and highways, 
$3.8 billion. 


These four categories accounted for over 53 percent of county government expenditure in fiscal 1977. 
However. . . from 1967 through fiscal 1977. . . the percentage of expenditure for public welfare de- 
creased from 20.9 percent to 18.5 percent. During the same period. . . the share allocated to education 
decreased from 17.5 percent to 15.7 percent. Health and hospital expenditures rose from 12.4 to 14.9 
percent from 1967 to 1977. . . and the proportion allocated to highways dropped sharply from 15.4 to 
9.1 percent. 


The report also covers expenditure by character and object; indebtedness and debt transactions; cash and 
security holding; county utilities and liquor stores; employee-retirement systems; financial data by size 
groups, and individual county data (including per capita amounts) for 332 counties of 100,000 inhabi- 
tants or more (based on 1473 population). 


Copies of t.:2 report. . . County Government Finances in 1976-77, GF77, No. 8. . . may be pur- 
chased for $1.75 from the Subscriber Services Section (Publications), Census Bureau, Washington, 
D.C, 20233. 


FYI 


National Association of Home Builders. . . 18th Semiannual Residential Construction Forecast 
Conference. . . Washington, D.C., May 3. HUD Under Secretary Jay Janis will serve as one of the guest 
panelists. Details: NAHB, Economics Division, 15th & M Sts., N.W., Washington, D.C. (202/452- 
0442). 


Historic House Association of America. . . First Annual Preservation Conference. . . Asheville, 
N.C., May 11-13. Details: HHAA, 740-748 Jackson Place, N.W., Washington, D.C. 20006 (202/ 
638-5200). 


Solar Energy Industries Association. . . National Solar Heating and Cooling Workshops and Product 
Exhibit. . . Anaheim, Calif., May 11-15. Details: SEIA, 1001 Connecticut Ave., N.W., Washington, 
D.C. 20036. 


American Bankers Association. . . First Executive Seminar on Retail Banking. . . Lake Bluff, Ill., 
May 13-19, Details: ABA, 1120 Connecticut Ave., N.W., Washington, D.C. 20036. 


Illinois-Indiana Bi-State Commission. . . Conference: Using Land to Save Energy. . . Chicago, May 
18-19, Details: Lee Trunkey, Programs Director, Illinois-Indiana Bi-State Commission, One E. 
Wacker Drive, Chicago, Illinois 60601 (312/467-4612) or Eileen Schmitz, Conference Coordinator, 
Energy Resources Center, University of Illinois at Circle Campus, Box 4348, Chicago, Illinois 60680 
(312/996-4490). 





Home Mortgage Rates Continue Up 


Federal Home Loan Bank Board Chairman Robert H. McKinney announced that conventional home 
mortgages rates increased further between early February and early March. 


**Commitment rates,’’ McKinney said, ‘‘which generally reflect current market conditions, are 
continuing to rise, but much more slowly than we observed several months ago. I suspect that the interest 
rates on loans closed will follow the same direction, since they normally lag behind commitment rates. It is 
still too early to call these developments a trend but, for the moment, mortgage rates appear to be 
stabilizing.”’ 


The effective mortgage commitment rates quoted by major lenders for the purchase of newly-built, 
single-family homes on fixed-rate loans with a 75-percent loan-to-value ratio and a 25-year term to 
maturity averaged 10.58 percent in early March. This was up 3 basis points from a month earlier. . . and 
the smallest increase since August-September 1978. The proportion of lenders offering commitments for 
75-percent, 25-year loans increased for the second consecutive month. . . from 81.0 to 82.3 percent. 


The average effective interest rate on loans closed for purchasing newly-built, single-family homes was 
10.32 percent in early March. This was up 12 basis points from early February and compares with a 
2-basis-point increase during the prior period. The average effective rate on loans closed for purchasing 
previously occupied homes was 10.47 percent in early March. . . up 8 basis points from early February. 
In comparison. . . the early January to early February increase was 6 basis points. 


Land Sales Regulations Simplified 


HUD has taken another step in its continuing effort to simplify regulation requirements and to make 
them easier to understand in announcing revisions to /nterstate Land Sales regulations. 


The revised regulations were published in the April 10 issue of the Federal Register. The Interstate Land 
Sales Full Disclosure Law. . . which is administered by HUD’s Office of Interstate Land Sales 
Registration (OILSR). . . requires land developers to register their real estate offerings and give a 
disclosure document to each lot purchaser before a contract is signed. The law applies. . . with certain 
exceptions. . . to sellers who are offering 50 or more lots in a subdivision. 


The disclosure document which purchasers receive is the Property Report. \t gives lot purchasers 
information they need in order to make intelligent decisions on whether to buy. This includes information 
about rights to cancel contracts, title information, facts about the physical condition of the land, about the 
roads or streets, crucial utility services and other important details. 


HUD has been concerned that the length of the Property Report might be discouraging purchasers from 
reading them. Under the revisions, the Report will be composed in a more easily understood narrative 
fashion and a cost sheet will be included so a purchaser can read on one page all the costs being incurred. 


The amendments to the land sales regulations also provide new advertising guidelines and new disclosure 
requirements dealing with property owner associations and the environment. The advertising guidelines 


provide new rules on racial discrimination and the use of investment potential as a sales inducement. 


For further information, contact Roger Henderson at HUD: (202) 755-6847. 





Series of Consumer Forums 


One of the most far-reaching efforts ever attempted to more fully involve consumers in the 
governmental decisionmaking process has been announced by HUD. Nearly 90 Consumer Forums 
to inform consumers and solicit their views on HUD issues and programs will be held between now and 
September throughout the United States. 


‘*These Forums,’’ said Secretary Harris, ‘‘will provide us with a broad spectrum of views which will be 
invaluable in shaping departmental policies and programs so that they better reflect a sensitivity to 
consumer and neighborhood needs. We are convinced that with a better understanding of our programs, 
consumers and HUD can forge a strong partnership which will help us reach our goal of a decent home 
in a suitable environment for all Americans.”’ 


The effort. . . being launched by HUD’s Office of Neighborhoods, Voluntary Associations and 
Consumer Protection (NVACP). . . will be conducted by HUD Area Offices in conjunction with 
local consumer groups. 


Noting that until now. . . most Consumer Forums have been held in Washington, D.C., NVACP 
Assistant Secretary Geno Baroni said, ‘‘This is truly where the Government meets the people. To get the 
views of the people, we must go to the people.’’ Baroni explained that: “HUD Area Offices are 
developing the agenda and format for these Forums, since they have a closer understanding of the 
specific local concerns of their citizens. In addition, they are in a position to ensure that follow-up 
activities are carried out. 


‘*These Forums,’’ Baroni added, ‘‘will provide a unique opportunity for us to learn from each other and 
enable us to create a true partnership among the public, government, and private sectors to shape urban 
policy and programs. Through this relationship, we are confident that we can resolve many of the 
problems of the past and find solutions for the challenges of the tuture.”’ 


Each HUD Area Office will hold at least two Consumer Forums. The subjects and dates of many of the 
Forums have already been decided; others are still under development. 
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